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Waldheim Returns Home From Middle East 
AU0O3 11194388 Vienna ORF Teletext in German 1855 GMT 
3 Now 88 


[Text] Vienna—This afternoon, President Waldheim 
and his entourage returned to Vienna from an 8-day tnp 
abroad. 


Waldheim paid state visits to Syna and Kuwait and an 
unofficial visit to Turkey. At a final press conference, 


Waldheim, Mock View Visit 
AU0311215988 Vienna Television Service in German 
2100 GMT 3 Now 88 


[Unattnbuted report on conclusion of President Waldheim's 
visit to Turkey on 3} November—recorded; place not given] 


{Text} President Waldheim concluded his unofficial stop- 
over im istanbul. After yesterday's talks with Turkish 
President Evren, he had a sightseeing tour of the city ‘his 
morning. 


Finally, President Waldheim and Foreign Minister 
Mock paid tnbute to the process of democratization im 
Turkey and stated their points of view on Turkey's 
efforts to become an EC member. 


[Begin recording} [Mock] With regard to the standard of 
human nghts, the achievements of the past 4 or 5 years 
under Ozal and President Evren are remarkabic. In 
Europe, there are dictatorships of the left, this is a fact. 


[Waldheim] | want to cxpress once again my positive 
attitude toward Turkey im order to exclude any doubts. 
This was one of the reasons for this visit. | do not want 
to leave any doubt about the fact that my attitude toward 
Turkey's efforts to be accepted as an EC member is 


absolutely positive. [end recording] 


Vranitzky Meets With Hungary's Grosz 
AU031/ 195588 Vienna Domestic Service in German 
1700 GMT 3 Naw 88 


Armin Wolf report on the meeting between Chancellor 
ranz Vranitzky and Hungarian Prime Minister Karoly 
Grosz in Vienna on 3} November—recorded, Grosz state- 
ments made in Hunganan with supermmposed German 
translation] 


ext} At noon, after their first tete-e-tete im Vienna, 
Miniwter Grosz and Chancellor Vraniizky 

answered questions from journalists, most of whom were 

Hungarians, for a little less than 5 minutes. 


AUSTRIA 1 


Nothing new was stated about the controversial Danube 
power plant of Nagymaros, which 1s being cofinanced by 
Austrian credits and is being partly built by Austnan 
firms. Its construction will be continued. 


[Begin recording] [Vranitzky] We have valid contracts for 
and we are the Hungarian side's contractor. 


Nagymaros 
We committed ourselves to fulfilling these contracts and 
we will adhere to them. 


[Unidentified reporter] And the contracts will be honored” 
[Vranitzky] Yes. [end recording} 


Nor was anything new said about the joint Vienna-Bu- 
dapest world exhibition project for 1995. There are no 
concrete plans for it; first the decision on the 
application has to be made. The deficit of this year's world 
exhibition in Brisbane in Australia, which was announced 
yesterday and amounts to approximately | billion schil- 
lings, does not scare the two heads of government. “We 
have to do it better.” they both stated unanimously. 


The visit to Vienna 1s probably Grosz’ last visit as prime 
minister. He will resign ai the end of November and will 
only remain the head of the party. When asked if he 
favored somebody as his successor, Grosz said yes 
When asked if he could give the name, Grosz stated: 


[Begin recording} [Grosz] Yes. I can 
[Unidentified reporter] Who 1s 1” 


[Grosz] | do not want to say #1. I could say it, but | do not 
want to But you will know soon. [end record:sg] 


Resistance Groups Open Vienna Office 
AU0411112088 Vienna DIE PRESSE in German 
4 Now 88 p 2? 


[“g db.” report: “Vienna: Afghan Resistance Opens Infor- 
mation Office” | 


[Text] Vierwna—The coalition of Afghan resistance groups. 
the Peshawar-based “Alliance of the Seven,” has now been 
given permission to open an information office in Vienna 
According to reports from the Foreign Ministry, permis- 
son was sought as far back as last spring. Since. according 
to Austnan principles of law, everybody is allowed to 
engage in information activities im Ausina as long as they 
comply with the laws, the Foreign Ministry gave the group 
the go-ahead 


Although the office has not been conceded diplomatic 
rights, 11 has to be regarded as a demonstrative gesture on 
the part of Vienna that—as in Bonn—the office not only 
has the form of an association, which has to be approved 
by the Interior Ministry, but, with to its political 
character, will be an information office, and will thus 
have a similar status as the Polisarno Office, for example 


Last year, the Afghan Embassy was opened in Vienna 
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Mitterrand Arrives in Bonn, Meets Kohl 
LDO311170488 Hamburg DPA in German 1519 GMT 
3 Now 88 


[Text] Bonn (DPA)}—Easi-West relations and European 
development are the focus of several talks between Federa! 
CHancellor Helmut Koh! and French President Francoss 
Mitterrand during 2 days of consultations in Bonn. Mitter- 
rand arnved in the Federal capital this afternoon. accom- 
pamied by Prime Minister Michel Rocard and eleven min- 
isters. A preliminary discussion between Mitterrand and 
Kohli took place after they were greeted with military honors 
in front of the Chancellory 


Government spokesman Frnedhelm Ost stated that the 
$2d government consultations were taking place in a 
spirit of fnendship and partnership. The Federal Repub- 
lic and France had common interests in many areas of 
politics. Franco-German relations were charactenzecé by 
close relations between Kohl and Mitterrand as well as 
by good cooperation between the department ministers 


Ost named us topics for the talks the Chancellor's 
Moscow visit, Mitterrand’s upcoming USSR visit at the 
end of the month. questions relating to disarmament and 
arms control. the EEC summit meeting at ihe beginning 
of December on the Island of Rhodes. the situation in 
the Near and Middle East, as well as bilateral questions 
This evening Mitterrand is scheduled to visit Federal 
President Richard von Weizsaecker 


While Kohl was holding discussions with Rocard. the for- 
eign and defcnse ministers of the two countnes met for ther 
traditronal talks on security policy questions Minister of 
defense Rupert Scholz. who had accompanied Koh! to the 
Soviet Union with Hans-Dictnich Genscher, took part in 
this round for the first tume since he took office in May 


According to Ost, the chancellor wanted to bref the 
French President on the agreement signed in Moscow 
and on the expectations linked to the Sovict Govern- 
ment and Party leader Mikhail Gorbachev's return vesit 
to the Federal Republic next year 


Kohl's political arm 1s to consolidate and widen the foun- 
dations of trust between the Federal Republic and the Soviet 
Union and to establish lasting. good neighborliness Durnng 
his acceptance of the Charlemagne Prize in Aachen 2 days 
ago, Mitterrand stressed that Europe did not end at the 
borders of the European Community. “We are al! Europe- 
ans whether we are in the East or mm the West” 


Kohl, Mitterrand Talk. Dine 
1.D0311204388 Hambure DPA in German 1838 GMT 
3 Now &8 


[Text] Bonn (DPA}—The FRG and France want to closely 
coordinate their policy toward the USSR and Eastern 
Europe in the future. This was agreed by Federal Chancellor 
Helmut Kohl and the French President Francor Miterrand 
in an imitial talk at the start of the S2d Franco-Gierman 


FEDERAL REPUBLIC OF GERMANY 


t~ 


government consultations in Bonn today. Government 
Spokesman Fnedheim Ost said after the meeting that the 
two politicians have agreed to hold an intensive exchange of 
views on this. 


Mitterrand 1s to travel to the USSR for talks with the 
Soviet state and party leader Mikhail Gorbachev at the 
end of the month. Kohl informed Mitterrand about his 
latest talks at the Kremlin. Ost said that the chancellor 
and president underlined the great importance of 
Franco-German cooperation for relations with the War- 
saw Pact. too. 


Apart form policy on Eastern Europe, the first round of 
talks also centered on bilateral economic relations. The 
two countnes want to help bring about a reduction im 
France's balance of trade deficit with the FRG (1987 
DM16.2 billion). This ts to be reached through close 
political coordination and cooperation. Ost said the deficit 
will only be partly balanced through surpluses in services 
and capital transaction ». 


Kohl gave a dinner this evening at Palais Schaumberg for 
Mitterrand, who came to the Rhine with Prime Minister 
Michel Rocard and |! ministers. Earlher, Federal Presi- 
dent Richard von Weizsaecker received Mitterrand for a 
talk. The political talks are to be concluded on Friday 
with talks by experts and a plenary session of the two 


delegates 


Parallel to Kohl's meeting with Mitterrand and R-vard 
the two counines’ foreign and defense ministers discussed 
questions concerning securnty and disarmament policy 
Federal Foresygn Minister Hans-Dietrich Genscher, hrs 
French counterpart Roland Dumas, and the Defense Min- 
isters Rupert Scholz (CDU) and Jean-Pierre Chevenne- 
ment thus continued a cutiom. Scholz was 
taking part im the discussion for the first time within the 
framework of the Franco-German consultations 


; Recounts Talks 
Lpodiil DORKS Hamburg DPA in German 0955 GMT 
4 Now AA 


{Text} Bonn (DPA}—French-German ment consul- 
tations continued today with talks between Federal Chan. 
cellor Helmut Kohl, State President Franco Mitterrand 
and Prime Minister Michel Rocard. Later they were jouned 
by the foreign ministers of the two countnes. A plenary 
session of the delegation 1s also planned. 


Government Spokesman Fnedheim Ost said that East. 
West relations were in the foreground of the exchange of 
oprmons between Kohl and Mitterrand. He sand that 
further discussion topics covered human rights. the state 
of dusarmament and arms controls, the call for a world. 
wide ban on chemical weapons, and for conventional 
stability in Europe. This morning four memoranda on 
educational questions and a joint declaration on the 
French-German television cultural channel were signed 
It was also announced that the French-German Cultural 
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Council will have its seats in Paris and Saarbruccken and 
that it will consist of 10 members from cach country. The 
formation of a joint committee for enviromental gues- 
tions was also taken into consideration. 


During a dinner last night Kohl and Mitterrand stressed 
the significance of German-French cooperation for the 
development of Europe. Mitterrand said that coopera- 
tion in the EC ts also dependent on the agreement of 
both governments. The path toward the further integra- 
tion of the community remains difficult. The talks also 
featured the creation of a monctary union, society and 
culture in Europe, and the protection of the enviroment. 


Kohl also stressed that a good deal of progress was made 
in efforts for progress in Europe but that there is still a 


CDU's Geissler on German Reunification 
AL0311092188 Hamburg DIE WELT in German 
3 Now 88 pl 


[Uinch Reitz report: “Geissler and the Borders of the 
Year 19x") 


[Text] Bonn—CDU Secretary General Heiner Gerssier 
has modified the importance of the goal of German 
reunification. Those who think that “the nation can be 
reestablished within de borders of nineteer, hundred- 
something, are comm.tting a historical mis adgment © 


He felt this statement to be necessary after it was pointed 
out in a discussion at Adenauer House that the Ludwig- 
shafen program does not only contain sociopolitical 

but also some concerning Germany policy Onc 
of the participants in the discussion complained that the 
word “fatherland” had not been used in the panc! 
discussion. Responding to this, Geissler explained that 
there 1s a “tense relationship” between the goal of 
preserving national unity and the goal of .stabirshing 
European unity. The relationship between the two goals 


3 





FEDERAL REPUBLIC OF GERMANY 


had also caused excited debates within the CDU before 
the Wiesbaden Congress in June. The focal point was the 
question of wether German unity can be achieved only 
with the agreeraent of the neghboring countries in the 
East and West. This version, which was presented by 
Gerssler in the spring. was ultrmately toned down at the 


congress 


Yesterday Gerssier explained that the “old-type national 
State has no future” He recalled that freedom and 
human rights are anchored as global goals m the Lud- 
wigshafen program. If this 1s :mplemented. Gerssier said. 
referring to the East Bloc. “borders will no longer play a 
great role.” Subsequently. he spoke of a “histoncal 
muisjudgment™ when he referred to Germany in its 1937 
borders as the point of onentaiion 


Gerssier also referred to the CDU's opposition to the 
treaties with the East at the beginning of the 1970's. He 
Stressed that im the meantime, that 1s, at the 198! 
Hamburg Congress. the CDU “overcame” its former 
positions. The CDL now considers the treaties “instru- 
ments of German policy.” Sand Geissler “Without the 
CDU's contenuing Ostpolituk. the chancellor's visit to 
Moscow would not have been possible” 


Proceeding from the thesis “the future hes in Europe,” 
Gerssier alsc strongly advocated an open-minded attitude 
in policy toward forcigners, to which there 1s no alternative 
mm view of the establishment of the single EC market. 
Concerning asylum policy, he jomed Lothar Spacth's 
views: He 1s for a “supplement” to the Basic Law, “because 
otherwise we will not be able to settle the problem.” 


During the debate about the CDU program, Gerssier 
admonished that the CDL . as a government party. has to 
move when socicty 1s moving 


Allies Reject GDR Demand on Air Safety 
LD0211201988 Hambure DPA in German 1848 GMT 
” Now && 


{Excerpt} Berlin (DP A}— The three Western powers have 
rejected the request by the GDR that it be included in 
air-traffic control efforts around Berlin. This had been 
done in East Berlin without commenta: y or explanation. 
a US. spokesman said on Berlin today. When asked, he 
sand that the reyection had occurred because “as we all 
know, the GDR bears no responsibility” on thes rssuc 


[passage omitted] 
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De Mita, Mitterrand Views on C 
PM0211142688 Rome LA REPUBBLICA in Italian 
25 Oct 88 p 13 


{Franco Fabiani report on Prime Minister Cinaco De 
Mita, French President Francors Mitterrand 27 October 
mecting in Aries: “Mitterrand-De Mita Summut: ‘East- 
ward with Common Policy] 


: 
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Moscow .a a month's time and De Mita brnefed him on his 
impressions and assessments of his own visit to the Soviet 
Union and his conversations with the Kremlin leader 


: 
: 
if 
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themselves to hopes but stressing the need for a specific 
initiative. De Mita summed up the foundations of this 
“united” Franco-ltahan stance by saying that “what was 
a hope or possibility in the USSR 1s becomung a reality.” 
For De Mita, as for Mitterrand, “it 1s not simply a matter 
of credits but a matter of concerete and effective ways of 
setting a new process of cooperation im motion.” Let us 
stop arguing about the “Marshall Plan” formula, De 


Mita basically said. “If you really want a name for these 
imtentions let us call them the Mitterrand plan.” De Mita 
concluded. thus emphasizing his broad agreement with 
the French president's views. 


ITALY & VATICAN CITY 4 


Thus accord also extends to Mitterrand’s and De Mita’s 
assessments of the process under way in Vienna, whoch 1s 
expected to produce by the end of the year a mandate to 
begin negotiations on conventional weapons. following 
the recent Soviet concessions. Their virwpornts on the 
Middle East were also corvergent. Both countnes are 
pressing for an international peace conference. De Mita 
and Mitterrand hope that the Amman summit—erth 
“Arafat's espousal of the sdeas of the moderate Arabs. 
Husayn and Mubarak—<can “set matiers moving” after 
the Amencan and Israel: elections. De Mita and Mitter- 
rand also broached t..« Lebanese problem. referring to a 
Franco-ltahan imitiative to seek 4 solution to the crisis. 
With regard to the probiems of European building there 
has never been such broad agreement between France 
and Italy. on monctary issues (the central 
European oank and the ECU as a reserve currency) and 
on the need to harmonize European fiscal systems with a 
view to 199). 


Rather than going into details, the task in Aries yesterday 
was to reaffirm the political will in thes direction. One 
specific issue broached was the approach to the rssuc of 
joint defense and technological. industrial. and screntific 
cooperation. 


Italy and France drew up an agreement for the jomt 
manufacture of an air-to-surface missile to be used by land 
forces and both Navies. This agreement 1s accompanied by 
a decision for the jount construction and launching of an 
Ehos satelite for surveiilance of the strategsc Mediterra- 
nean area, where a of cooperation between 
the two Navies 1s envisaged. It will not be the same kind of 
cooperation as France already maintains with Germany 
but will im any case constitute an of the 
situation in the jount defense field With regard to techno 
logical and screntific cooperation. yesterday s meeting in 
Aries marked the establishment of an industrnal and tech- 
nological research institute (Afint) responsible for coords- 
nating cooperation between the two countnes im these 
sectors at both government and private levels. The nucleus 
of this agency, whose first secretary « an Itahan, will be 
Italy's National Research Council and National Nuclear 
Energy and Alternative Energy Research and Develop 
ment Commuttee and France's National Center fr 6 Scren- 
tific Research. There was also a great deal of talk about 
transport and the environment, as well as the need to 


only one EEC country: France. With the introduction of 
the single marke.t it 1s reckoned that land traffic between 
the two countnes will increase by at least 6 percent. It will 
therefore be necessary to strengthen the structures—ncew 
roads, new railroad lines. and new crossing pornts Perhaps 
a start will be made with a spectacular initiative—a line for 
the French high-speed train from Italy to Spain 


Future Franco-ltahan summits will be interspersed with 
ministerial meetings designed to cramine and advance 
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the various topics every 6 months. To sum up. the Aries 
summit was extremely productive in both practical and 
political terms. 


NATO Missile May Have Caused DC9 Crash 
LDO4 11044888 Rome International Service in Malian 
1555 GMT 2 Now 88 


[Excerpts] The sensational revelations by an RAI [Itahan 
Radio and Television} broadcast yesterday evening on the 
DC that crashed off Ustica 8 years ago with 8! peopic on 
board caused a sur within political circles and armmong public 
opimon. A NATO missile, which even may have been 
Itahan. brought the aircraft down. The news bul- 
letun did not give details on this worrying episode. which has 
remained mystenous for a very long time and to which the 


press nghtfully gave wide coverage. [passage omitted; 


Defense Minister Zanone reserves the nght to open a 
ministerial inquiry on the 8-year-old tragedy should the 
judicial inquiry currently underway confirm yesterday 
evening's television revelations. For the time being. 
however, the Defense Ministry is, in short, keeping to the 
version of the facts presented at the tume by the Air Force 
which ruled out that there were Itahan or NATO air 
exercises in the area at the time of the incident. 


ITALY & VATICAN CITY 


Even the then-<choef of the Au Force General Staff, General 
Lamberio Ba: .olucci:, dened all possible responsibilities of 
the Aw Force uself, He described as slanderous and 
unrealistic the statements broadcast by yesterday evening's 


program 
Andreotti Meets Nicaraguan, Guatemalan 
Officials 


4010411085788 Rome ANSA in English 0831 GMT 
4 Now 88 


[Text] (ANSA) Rome [no dateline as recerved}-—Itahan 
Foreign Minister Giuho Andreotti met here Thursday 
with Nicareguan Vice President Sergio Ramurez Mer- 
cado who illustrated to the Itahan diplomatic chief the 
serous damages caused by Hurncane Joan which 
recently smashed the coastline of Nocaragua. 


Foreign Minister Andreott:, a note from hus office sad. 
after recalling how the Itahan Government had already 
sent reef ard to the Central imencan nation, expressed 
Rome's willingness to contribute im the reconstruction 


especially of small enterprises 


Later in the day. the Foreign Ministry communiguc 
added. Andreotti received Guatamala’s minister for 
development, Rene de Leon Schiotter, to review cooper- 


ation programs Italy 1s carrying out im that nation 

















FBIS-WEL -88-214 
4 November 1988 


Cavace Silva, Spain's Gonzalez Meet in Lisbon 
LDO311112988 Lishon Domesta Seruce om Portuquew 
0000 GMT 3 Now 8 


It 1s important now to translate into administrative prac- 
tice the commitment and polrtical will which we have seen 











of the talks beid on the 11 Gay of the summa. The final 
concluswons will be submetied the aficrncon at a aces 
conference 


government 
delegations at the Necesssdades Palace [Foreign Minrstry| 
and a final news conference to announce the decrmons 
Felipe Gonzalez will have bunch with Mano Soares Before 
returning to Madrid im the evening. he will be meeting 
representatives of the Spanish community fend recording] 


News Conference Reportage 
LD0411035588 Madnd Domestic Service in Spanish 
1300 GMT 3 Now &8 


[Text] [Announcer] The Spanish and Portuguese prime 
ministers are giving a news conference om Lisbon now at 
the end of thew 48-hour summit m the Portugues 
capital. Let ws hear the detars of what they have been 
saying there Crood afternoon, 
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[Begin Gonzalez recording] Well, with. regard to the 
Question addressed to me personally. and without erst 
ing to enter into Spain's internal probiems. | merely w: 
10 ansecr your question by saying to you, first, that 
have no certamn knowledge of any kind of offer. The— 
shall we say —spoiespersons for offers of thrs kind do not 
merit any credence on my part. The only thing of which 
I have certam knowledge ss that at 2030 yesterday. there 
*as another allempt to commit murder by means of an 
wtter!y unspeakable terromst action. Thai ss the only 
thong we know for certam. Everythong cise 5 just run- 
mors that attempt to confuse and deceive people. [end 
recording] 


PORTUGAL 


[Arnaiz] After thes press conference, whech closes the 
fifth Hispano-Portugucse summut. Felope Gonzalez went 
to the Belem Palace for a luncheon with Pressdent Mano 
Soares. During thes lunchcon. a comung state visi to 
Portugal by King Juan Carlos will be discussed. a vesit 
that could take place ncxui year That 1s all for now 


[Announcer] Thank you. Eduardo Arnaz. Before the 
news conference. the prime munrsicr also announced thai 
there shortly would be a deceson from the Spanrsh 
Government on the European fighter aircraft. He also 
pointed to the date of 14 November for the invitatron to 
“pain and Portugal to youn the Western European U mon 
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“My gencral offer, which I renerate to everybody. 
because mght now | have no candidacy and am going to 


Fraga later recied off one by one hrs arguments to justify 
hes return to the internal polstics of the party from whach 
he resgned “irrevocably” 2 years ago. 


“In the first place, there ss the fact that many people and 
the whole party have been asking me so systematically to 
do s© that seemed to me that | had to yield to that 


SPAIN 


The Ewromean dcputs pomted out to the current 
thei, as long 25 theor term fasts. the organization 


if 


| 
! 
' 
; 
i 


F) 

i 
gh 
z 
: 
is 
tr 


z 
| 
: 
: 
z 
z 


Manuc! Fraga demed that hes return means a ~ 
the past-—« the posstrvwe sense of the phrase, 
but mm a0 wa 1 backward step. Only those who respec? 
the partys poi “an prepare its future on good fash. What 
we want 16 fi to “tern to failure” 


i 


Concerneng the *: Qular Athance grassroots, he asserted 
that “they are beer than ever. The party's situation 1s 
excetient—with the right icadership, of course ~ 


He stated that rt will no longer do to cite hes name on order 
to suggest why C enter-Kight pacts have not been possible. 
“Ower 2 years and less than 5 days have clapsed since the 
recent famous attempt at a Center-Right pact. | do not 
intend to acknowledge that somebody has something that 
he does not have. It well no longer do to use my name as a 
pretext. but there well not fail to be pacts with anybody on 
my account, although others have not achieved nt” 


Hernandez Mancha ( ounters Bid 
P0311124688 Madnd DIARIO 16 im Spanish 
25 Oct BA pp” 


eee ee “Mancha: ‘It Ils Mistake For 
raga To Run Because We Have Made Progress Toward 
Integrating (thers ] 


[Text] Madrnd—Popular Alhance Chairman Antonio 
Hernandez Mancha yesterday cretecized Manuel Fraga’s 
decison to put forward his candidacy for the Popular 
Alhance chairmanship after telling him repeatedly a few 
days ago that he would not do so 


Agamnst Fraga’s argument that he 1s doing so for party 
wnity, Hernandey Mancha stated at a ne«s conference 
that “st = a mestake for Fraga to put forward his 
candidacy because we have made substantial progress 
ae eee on Sie Oo ae Mee ooo @ 
lengthy procedure 1s ne~ded to secure agreement.” 


Mancha reaffirmed hes intentron to run for the Popular 


Alhance chairmens*up at the January congress and 
rejected Fraga’s offer to youn the founder's ticket 


“I ded not propose that Fraga jon my ticket, because 
according to the constitution which 1 being approved, 
the party's regional chairmen will already be on the 
Exccutrve ( ommuttee,” he stated at a news conference at 
which he answered the party's founder 
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Finland 


* Helsinki Views 1992 EC Market as 
36200019 Duesseldorf HANDELSBLATT in German 
21 Sep 88 p 11 


[Commentary by Ulnke Gruenrock datelined Helsinki 
20 Sep 88] 


[Text] Europe's northeasternmost state, which first ori- 
ented on its neighbor the USSR after the war [WWII], 
has developed into a country prospering under the free 
enterprise system. With the implementation of the EC 
market in 1992, the heavily export-oriented economy of 
Finland, an EFTA country, could change a lot. The 
preparations for the deadline set by the EC are already in 
full swing. 


After all, 42 percent of Finnish exports go to the EC 
countnes—1I1 percent to the ©RG alone, which ranks 
third behind Sweden (15 percent) and Great Bri: ain (11! 
percent). The Finns receive 17 percent of their imports 
from ithe FRG, which thus has moved up to the position 
of leading supplier ahead of the Soviet Union (14 per- 
cent) and Sweden (13 percent). Two-thirds of the Finnish 
foreign branches operate in the EC countries. 


But trace with the Soviet Union, traditionally the second 
pillar of Finnish export trade, is in a crisis since the 
quotas of the barter trade relations with the Eastern 
trade partner have been exhausted. Al present, a new 
system of the trade with the USSR is being established: 
All exports whose value exceeds the set barter quotas 
(Moscow in the first place pays with crude oil) lately are 
being billed in a convertible currency. What currency 
that is remains a bilateral secret. 


Enterprises Are Fully Conversant With High Tech 


The Finns view the European integration as a trade-policy 
challenge that ‘oncerns all branches of the economy. But 
they are perfectly calm and have confidence in their 
powers of innovation and the EC states’ desire to cooper- 
ate. After ol—and that is being pointed out with pride 
time and again—the 4.9 million Finns during the past 40 
years have accomplisbed the difficult task of restructuring 
the country from a largely agrarian economy to a modern 
industrial state. In 1988 the Finnish economy is greatly 
diversified and is technically up to date. 


On “Se average for the years 1983-87, the growth of the 
Fin...sh economy was 3.1 percent. Thus Finland ranked 
6th behind Norway, Canada, Japan, the United States, 
and Great Britain, but at any rate 5 places ahead of the 
FRG, with an average growth of 23 percent. Last year the 
rate of unemployment was 5 percent; a small increase is 
expected for 1988. Nobody really believes that all goals 
of the EC White Book wi!! have been achieved by 1992. 
But, in the words of Erik Forsman, the director of the 
Central Association of the Finnish Industries: 
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and the EC. But the certificates of origin, which the EC 
interprets very restrictively, continue to be an especially 
sore point. The EFTA states are trying to get the EC to 
recognize them as a COMMON economic space just as, Vice 
versa, the EFTA states also classify the EC countries im 
their entirety as a closed economic space. 


The Finnish State Pays No Subsidies to industry 


The Finnish state pays no direct subsidies to its structur- 
ally sound industry—not even to the shipyards that are in 
competition with highly subsidized foreign enterprises. 
Some financial assistance exists only, for example, in the 
form of a research and development fund. Resources from 
this fund endowed with a modest 150 million markkas 
annually (about DM60 million) are to offer incentives ,or 
research projects with high economic msk. 


“The Finnish enterprises do not want any subsidies,” says, 
like many of his colleagues, Yrjo Toivola, the managing 
director of the Vaisala Oy firm with headquarters in 
Helsinki, which specializes in meteorological measuring 
instruments. And he phrases a Finnish philosophy unam- 
biguously: “With subsidies the problems really start to 
grow. But it is better to solve a small problem every day 
than a really big one sometime or other.” 


But, with the EC market, Finland, more than heretofore, 
is confronted with subsidies for ailing branches of indus- 
try customary in Europe. It is the stated goal of the Finns 
to negotiate on the gradual abolition of the anticompe- 
titive subsidies. In the preliminary stage they seck to 
achieve first of all a systematic exchange of information 
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on the possibilities of the support and <he payments 
made. Al the same time, a more intensive participation 
in EC research programs is desired, to which the EFTA 
states already have limited access. 


An important problem 1s now being vehemently drscussed— 
the shift from the existing turnover tax system to the 
value-added tax system prevalent in Europe. Opinions still 
differ but, with the pragmatism of the Finns and their wish 
for integration, it should hardly take long for this hurdle 
hindering the rapprochement to the EC also to be overcome. 


Norway 


* New Gas Fields Discovered in Barents Sea 
36200024 Frankfurt/Main FRANKFURTER 
ALLGEMEINE/BLICK DURCH DIE WIRTSCHAFT 
in German 4 Oct 88 p 8 


[Unattributed report: “New Natural Gas Fields Discov- 
ered in the Barents Sea: Oil Deposits in Commercially 
Exploitable Volumes Not Yet Proved”) 


[Text] Frankfurt—For some time the Barents Sea as far 
north as Spitzbergen has been the object of intense off- 
shore exploration activity in the Norwegian sector and, 
apparently, in the Soviet sector as well (no detailed infor- 
mation is available concerning the latter). While there 
certainly appears to be the potential of gas deposits in the 
area, the potential for oil deposits appears to be less than 
previously expected. Finn R. Aamodt, chief of the Explo- 
ration Department in the Norwegian Ministry of Oil and 
Energy, explained at “Polartech 88” in Trondheim that 
further exploration will be of the greatest importance for 
Norway's future as an oil producing nation. Norway's 
hitherto proven reserves of petroleum are declining. while 
natural gas reserves will last another 70 or 80 years—not 
taking future discovenes into account. 


To date, the country has discovered nearly 2 billion tons 
of oil in the North Sea. The development of the offshore 
area along the North Sea coast beginning in 1980 estab- 
lished the existence of approximately 0.14 billion tons of 
oil off the central Norwegian coast as far north as 
Lofoten. Previously, no oil in significant or quantifiable 
volumes had been discovered at all in the Barents Sea 
(the coast of Norway north of Lofoten up to Spitzber- 
gen). This failure to find oil in the Barents Sea and the 
modest success off central Norway (North Sea coast up 
to Lofoten) is disappointing. The Barents Sea's oil 
reserves had been estimated at about 1.5 billion tons on 
the basis of the geological features as well as the filling of 
the sedimentary basins. This estimate has subsequently 
been reduced to 0.5 billion tons of oil. 


Nonetheless, exploration to date has discovered nothing 
of these expected reserves. Some 37 offshore wells have 
been sunk thus far, of which only a single one produced 
gas along with some oi! during test offiakes, while two 
others encountered only traces of oil. On the other hand, 
15 wells struck gas fields; however, it 1s not known to 
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what extent they are commercially exploutabie. In view 
of the environmental conditions in the Arctic Ocean 
region north of the Arctic Circle and water depths of up 
to 250 meters, the extent of a deposit has to be consid- 
erable indeed for explostation to be profitable. 


The gas deposits are located exclusiveiy in the so-called 
Hammerfest Basin off the coast of the city of Hammerf- 
est and its environs north of 71 degrees latitude. To date, 
no “giant fields” have been discovered there—only a 
number of moderate-sized fields (Albatros, Askeladd. 
and Snochvit, among others). Their reserves amount to 
several billion cubic meters of gas. To be sure, the rate of 
success in this basin is remarkably high: Of 20 explor- 
atory drillings, 13 struck natural gas. This is the basis for 
expectations that further deposits will be discovered in 
this southwestern part of the Barents Sea. The remaining 
wells scattered over the Barents Sea 
remained “dry.” The northernmost well to date was sunk 
on the southern part of Bear Isiand. 


According to unofficial information, the Soviet Union also 
has had no success worth mentioning in the exploration of 
its part of the Barents Sea. Only off the Murmansk coast on 
the “Murmansk Ridge” feature is a deposit to be exploited: 
the first European gas field in the Arctic. Whether 
production of this field is to be undertaken because it 1s 
appreciably larger than the finds in the Hammerfest Basin 
or because the energy requirements of the city of Mur- 
mansk and the mining industry along the coast are larger 
than those in northern Norway, has remained a completely 


open question to date. 


Two offshore oil discoveries on the edge of the Barents 
Sea on Soviet territory—one of them on Kolguyev Island 
between Novaya Zemlya and the mainland—have given 
meagre fucl to hopes for larger oil discoveries on this 
northern continental shelf of Europe. Results from the 
$4 onshore wells on the northern edge of the Barents 
Sea—on Spitzbergen—have not been promising thus far. 
None of the wells has encountered an exploitable field. 
Gas traces were found in many of the wells, underscoring 
the fact that the Barents Sea may be a “gas district.” 


As of yet, no drilling has been undertaken in the “Spitz- 
bergen Box”—in the waters around Spitzbergen, where 
exploration is regulated by the 1920 Spitzbergen Treaty. 
There have also been no wells sunk in the disputed 
waters lying between the recognized economic zones of 
Norway and the Soviet Union, since it must still be 
determined whether this boundary should be drawn in a 
Straight line or adjusted to conform to the coastlines— 
especially that of Novaya Zemlya. Exploration results to 
date are not likely to force negotiations on the delinca- 
tion of this boundary. 


A conclusive geological explanation for the failure of the 
search for petroleum in this offshore area—one which 
could be used as a basis for directing future explora- 
tron—has not yet been found. The reason 1s undoubtedly 
to be partly found in the fact that, while one of the most 








volumes have outflowed. Presumably, movements of the 
earth's crust 50 to 60 million years ago in the North Sea 
area, which resulted in the formation of this sea. also led 
to a relaxation of the rock formations and to the creation 
of crevices, thus causing the outflowing and thereby the 
destruction of many fields. 


concession biucks granted for expioration; some 31 
blocks had already been issued previously (1980-87) 
Meanwhile, further allocation will be done on the basis 


1545 GMT 3 Now 88 
[Text] The chief public prosecutor in Vasicras wants to 


| organization. 
Front for the Liberation of Palestine, in West Germany. 


Last week the West German police confiscated a large 
number of weapons in several West German cities, and 
in that connection the Swedish police were given a tip-off 
that a terrorist organization 1s directing some of its 
activities from Sweden. 
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Addresses Government Council 
NC0311140088 Athens Domestic Service in Greek 
1230 GMT 3 Now &8 


[Statement by Prime Minister Andreas Papandreou at a 
meeting of the Government Council im Athens on 3 
November—recorded | 


ext} Dear colleagues. this meeting has special importance 
me because it 1s the first after my lengthy absence. | 
would first like to thank all my colleagues. During my 
absence. despite the fact that | kept in touch and was bnefed 
on the issues that required final decisions. the government 
functioned and its work produced results. This is my own 


end it very, very simply. 


tume, | am the prime minister. Within the government 
there 1s semority. We honor this semrority and observe it. 
There are differences of opinion. and | am glad there are. 
In a hiwing organization there should be differences of 
opinion On many matters. | recognize this and want it. 


There 1s, however, an internal apparatus for solving such 
differences. When they cannot be solved at other levels. 


position of having to ask for 1. 


socialist change, as we interpret this term. and as we have 
been proven correct by histone cxpernence both im the 
West and in the East. 


We must turn to these great projects. It 1s unfortunate that 
a large-scale scandal almost exclusively holds Greece's 
attention. It 1s a scandal of great dimensions. We still do not 
know the extent, the ultimate goals, of thes affair that has 
shaken the people's confidence in democratic institutions. 


I consider it extremely important for this message to 
reach every corner of Greere. In Greece we have a bitter 
history. The elders remember. they know. Our primary 
task 1s to protect the honor of our political world, the 
institutions. However, this must be done in parallel with 
the great task we have undertaken. the great responsibil- 
ities toward the peopic, who, | am certain, not having an 
alternative solutron—since politically there 1s no alter- 
native solution—will once again give PASOK the next 
4-year period so that it can complete its task. | thank you 


Says Talks With Turkey “Useful” 
NC0311151388 Athens Domestic Service in Greek 
1230 GMT 3 Now 88 


[Text] We beheve Greek- Turkish dialogue 1s both useful and 
desirable to both sides, and it 1s being conducted because it 
1s well known that Athens and Ankara hold views which. 
necessarily, do not comcide. This response was given today 
by Government Spokesman Sotinos Kostopoulos to a for- 
eign political correspondent's question Kostopoulos added 
It 1s understandable that this dialogue must be based on the 
climate created by confidence-building measures and the 
search for new areas of joint interest, with the final goal 
being progress toward rapprochement 
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